UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

North American Electric Reliability ) Docket Nos. RR08-6-002,
Corporation ) RR07-14-003

COMMENTS OF NATIONAL RURAL ELECTRIC
COOPERATIVE ASSOCIATION

Pursuant to the Commission’s March 17, 2009 Notice of Filing in these dockets, the
National Rural Electric Cooperative Association (“NRECA”) submits these comments in support
of the proposal of the North American Electric Reliability Corporation (“NERC”), in its August
22, 2008, Request for Acceptance of Its 2009 Business Plan and Budget and the 2009 Business
Plans and Budgets of Regional Entities and for Approval of Proposed Assessments to Fund
Budgets (as subsequently corrected) and in its December 15, 2008, Compliance Filing in
Response to October 16, 2008 Order on 2009 Business Plans and Budgets, to eliminate the
Reliability Readiness Evaluation Program (“RREP”).

NRECA is the not-for-profit national service organization representing approximately
930 not-for-profit, member-owned rural electric cooperatives. The great majority of these
cooperatives are distribution cooperatives, which provide retail electric service to over 42 million
consumer-owners in 47 states. Kilowatt-hour sales by rural electric cooperatives account for
approximately 10% of total electricity sales in the United States. NRECA’s members also
include approximately 65 generation and transmission (“G&T”) cooperatives, which supply
wholesale power to their distribution cooperative owner-members. Both distribution and G&T
cooperatives were formed to provide reliable electric service to their owner-members at the

lowest reasonable cost. Most G&T cooperatives and some distribution cooperatives are subject



to the Electric Reliability Organization’s (“ERO”) mandatory reliability standards and are active
in NERC activities.

NRECA recognizes the importance of assuring reliability and shares the Commission’s
concern that programs that do so are supported adequately. The RREP was such a program. It
served a useful purpose in the three years after the August 14, 2003 blackout in the Midwest
portion of the United States.

However, NRECA shares NERC’s view that the RREP became redundant with the
advent of NERC’s Compliance Monitoring and Enforcement Program (“CMEP”). The CMEP
addresses many of the same issues as the RREP, which no longer serves an independent purpose
since NERC started compliance audit, spot checking and self-certification processes in the
second half of 2007. The cost of retaining the RREP would provide no appreciable benefit now
that the same issues are being addressed by the more thorough and significant CMEP, and
leaving the RREP in place would divert resources of the ERO and Regional Entities needed to
support the CMEP.

For these reasons, NRECA supports NERC’s proposal to eliminate the RREP.
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CERTIFICATE OF SERVICE

I hereby certify that | have this day served the foregoing document upon all parties of
record in this proceeding in accordance with the Commission’s Rules of Practice and Procedure.

Dated at Washington, D.C. this 6™ day of April, 2009.
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